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‘Address) | - » V(City) (State) (Zip Code)
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W Certifiedt Public Accountant ©
D Public Accountant .- .

B Accounmnt not re51dent i ited States or any of its possessions.

~FOR'OFFICIAL USE ONLY _

*Claims for exemptzon from: the reqwremen; that the armual report ! ke covered by the opinion of an independent public accountant

must be supported by a statement of facts and ci

T Potentlal persons who _are to respond to the collection of
; information contalnedin this form are not requiredto respond
S EC 1410 (06-02) unilesstheform dlsplays acurrently valid OMB control number.

tances relzed on as the basis for the exemption. See Section 240.17a-5(e)(2)



"OATH OR AFFIRMATION

I, LN '4( ’0 {3 v - » swear (or affirm) that, to the best of
my knowledge. anli belief the accompanymg ﬁnanclal statement and supporting schedules pertaining to the firm of

Pendygn _LtLC , as
of ewt Ly V 20 ﬁﬁ, are true and corfect. [ further swear {or affirm) that
neithsr thechmpaﬁy nor any partner, proprietor; principdl officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature
~ !

Finsg

\b) Statement of F1

[0 (c} Statement of Income (Loss). -

(8 Statement of Changes in Fmancml Condmcn

(e) Siatement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors® Capital.

(D Statement of Changes in Liabilities Subordmated to Claims of Creditors.

{g) Computation.of Net Capital, - -

(h} Computation for Détermination of Reserve Reqmrements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or-.Cantrol Requirements Under Rule 15¢3-3.

(i} A Reconciliation, including appropriate explanatxon of the Compitation of Net Capital Under Rule 15¢3-1 and the
Computation for Detenmnatmn ofthe Reserve Requirements Under Exhibii A of Rule 15¢3-3.

(k) AReconciliation between the audxted and unaudlted Statements of Financial Condition with respect to methods of
cohsolidation, Dol e :

(D An Qath or Affirmation. . 7

O (m) A copy of the SIPC Supplefaental Report.

uxg any! material madetiuacnes found to exist or found to have existed since the date of the previous audit.
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'yrj}:bnﬁdentx‘al -treatment-ofcenaz‘h: pom‘ans of this filing, see section 240, 17a-5(e)(3).
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REPORT OF .H\IDVEPEN"D'ENT::REGISTERED PUBLIC ACCOUNTING FIRM

To the Memberof a e
Pundion LLC: - .. ..

-+ We have- rev1ewed management S statements included in the accompanying exemption
report in which, (1) Pundion LLC (the “Company”) identified the following provisions of 17
C.F.R. § 15¢3- 3(1() under: Wthh the: Company claimed an exemption from 17 CF.R. § 240.15¢3-
3: (2) (1) (the “exemptlon prov1sion ")7and (2) the Company stated that the Company met the
identified exemption provisions throughout the most recent fiscal year without except1on The
Company’s management is reSponSIb]e for compliance with the exemption provision and its
statements.

‘Our ‘review was- cond ted- inf accordance with the standards of the Public Company
Accounting Oversight Board (Umted States) and, accordingly, included inquiries and other
requxred procedures to obtain evidence about the Company’s compliance with the exemption
provisions. A TeVieW 18 substantlally less in scope than an examination, the objective of which is
101 of an opmlon on management’s statements. Accordingly, we do not express such
an opmxon

L

,-.,we are not; aware o*‘ any material modifications that should be made
to-abeve for them to be fairly stated, in all material respects,
) paragraph &)(2)(i1) of Rule 15¢3-3 under the Securities

Based on our rev1e




" PUNDION LLC
STATEMENT OF FINANCIAL CONDITION
- DECEMBER 31, 2015
ASSETS
Cash and cash equivalents $ 5,548
Due from broker 18,343,616
Account receivable : - 661,174
Investments in securities, at falr value ' 19314
Other asscts : e : 50,000
. TOTAL ASSETS $ 19.079.652
l.Il.v,IA.BILITIES AND MEMBER'S EQUITY
Liabilities:
Adcounts payable and dccrued expenses § 73,559
£ Total liabilities' i 73.559
Member s equlty
Total member s eqmty S 19,006,093
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 19,079,652

[ AR OES S  AT

The accompanying notes are an integral part of this financial statement.




PUNDION LLC
NOTES TO FINANCIAL STATEMENT
" - DECEMBER 31, 2015

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Pundion LLC.(the. "Company") was formed in the State of Delaware in

Fébruary, 2011. The Company is a 100% owned subsidiary of Istra LLC (the -

“parent™). The Company is registered as a broker-dealer with the Securities and
Exchange Commission (“SEC”) and is a member of the NASDAQ OMX PHLX,
Inc., NYSE MARKET LLC, the New York Stock Exchange, and the Securities
Investor Protection Corporation (“SIPC”). The Company performs proprietary
trading. of exchange listed securities. The Company does not refer or introduce
customers to other broker dealers and does not hold or maintain funds or

. securities or prov1de cleanng services for other broker-dealers.

Cash and Cash Equlvalents.,
The Company .considers, all highly liquid investments with an original

- matunfy ‘of thiree months or Iess fo be cash equivalents.

g‘Revenue 1s reeogmzed in the period the fees are eamned and securities
transactlons ftan recorded on the trade date basrs

) yaration. of. ﬁnanc1a1 statements in conformity with generally
accepted accounung prmmples requires management to make estimates and
assumptions that -affect the -reported amounts of assets and liabilities and
disclosure-of: contmgent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Actua ; ddif 'jthosc estimates.

; . ”}owned hmxted liability company, the Company is considered
to: be & dlsregarded .entity, for:tax purposes and is not subject to Federal, state or
localincome taxes. All. it ems.of income, expenses, gains and losses are reportable
by its Parent fortax: purpos&s Thc Company has no unrecognized tax benefits at
December31; 2015.




R PUNDION LLC
NO'I ES TOFINANCIAL STATEMENT
' DECEMBER 31,2015

NOTE I- ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

The Company accounts for income taxes under the Financial Accounting
Standards Board .(“FASB”) Accounting Standards Codification (“ASC”) 740,
Income Taxes; which provides guidance related to the evaluation of uncertain tax
positions, ASC 740 requires that management evaluate whether a tax position of

-the Company is “more-likely-than-not” to be sustained upon examination by the
applicable taxing authority, including resolutions of any related appeals or
litigation process, based on the technical merits of the position. The tax benefit to
be recognized is measured as the largest amount of benefit that is greater than
fifty percent likely:of being realized upon ultimate settlement. Derecognition of a
tax benefit previously: recognized could result in the Company recording a tax
liability that would reduce members’ capital.

J— 7Bas_red on ts _a_nalysw management has concluded that no liability for
B unrecogmzed tax exposures should be recorded related to uncertain tax positions,

mcludmg cons1derat10n of penalties and interest, for open tax years 2012, 2013,
h on the Company’s 2015 tax returns.

to, on-going analyses of and changes to tax laws,
Qi;s thereof. Management does not expect that the total
ax‘ beneﬁt will materially change over the next twelve

air value, establishes a framework for measuring fair
of fair value inputs. Fair value is the price that
et or paid to transfer a liability in an orderly
cipants at the measurement date. A fair value
1at. the transaction to sell the asset or transfer the liability
occurs 1n the pnnc1pa1~market for the asset or llabxlxty or, in the absence of a prmc1pal

Level'll‘:‘ Quoted prices (unadjusted) in active markets for identical
‘or liabilities the Compa.ny can access at the measurement date.

plits:other: than quoted prices included within Level 1 that
ble for.the asset or liability, either directly or indirectly.




SO e PUNDION LLC
P NOTES TO FINANCIAL STATEMENT
L DECEMBER 31, 2015

NOTE 1 - ORGANIZATION ANDVSIGN[F ICANT ACCOUNTING POLICIES (continued)
Level 3 nob”ervable inputs for the asset or liability.

The 1nputs used to measure fair value may fall into different level of the fair
value hierarchy. In such cases, for disclosure purposes, the Ievel in the fair value
_hierarchy within which the fair value measurement falls in its entirety is determined
based on the lowest level mput that is significant to the fair value measurement in its
entlrety S

R :All mvestments m -»secuﬁ;ies held at December 31, 2015 are considered Level 1
securities by the Company. - ; . :,

NOTE2 - NETC \P

The Com_pany-1s ubJectl 0. the SEC Uniform Net Capital Rule 15¢3-1. This
Rule requires ‘the maintenance ‘of minimum net capital and that the ratio of aggregate
‘mdebtedness to net capltal_ both as defined, shall not exceed 15 to 1. At December
' ’ “nef capiial was $18,292,021 which was $18,192,021 in
i ent of $100,000. The Company’ s net capital ratio was

NOTE 3 - RE;MED PARTY TRANSACTIONS -

" The Company Has an expense sharing agreement with the parent whereby the
parent provides the Company use of its intellectual property for use in algorithmic
- trading; vand rpays: a: significant: rportion of the Company’s direct expenses, and
- provides certain administfative’ services and the use of certzin office space in
connection with-the Corfipany’s eperations. In exchange for these services and office
Sormp: epresentative allocation of direct expenses based on
T related fautors

De, ember 31, 2015, expenses allocated to the Company by
000 and are included in the accompanying statement of
operatlons At Décember 31, 2015, there was no unpaid balance to the parent.




; 'PUNDION LLC .
_ NOTES TO FINANCIAL STATEMENT
R DECENHBER31 2015
5 . (continued)

NOTE 4 - SIGNIFICANT GROUP CONCENTRATION OF RISK

" For the year endéd December 31, 2015, the Company did not enter into
financial transactions where the risk of potential loss due to changes in the market
(market’ nsk) or failure of the-other party to the transaction to perform (counterparty
risk) exceeds the amounts recorded for the transaction.

The Company's policy is to contlnuously monitor its exposure to market and
counterparty risk through the, use of a variety of financial, position and credit
exposure reporting and, control procedures. In addition, the Company has a policy of
reviewing the credit standmg;” f each broker-dealer, clearing organization, customer
and/or other counterparty w1th wh1ch it conducts business.

NOTE5 - COMMITMENTS AND CONTIN GENT LIABILITIES

e The mpany h
commmnents no .

o Tease or e uqulpment rental commitments, no underwriting
ontingent-liabilities and had not been named as defendant in any

........

',d 1ndemmﬁcatlon agreements that contingently
: 0-1m iyments to the guaranteed party based on changes
m an undevrlymg;v, lue- su ch as-an interest or foreign exchange rate, security or
commodity price, an. mdex or the occurrence or nonoccurrence of a specified
131+ eventy related to:an-asset; liability or equity security of a guaranteed party. This
. guldance also deﬁnes _guarantees as contracts that contingently require the

' Antol : yayments-to the guaranteed party based on another entity's
gm_,gglj_cement as well as 1nd1rect guarantees of the

NOTE 7 - SUBSEQUENT EVENTS

16, the Company’s annual cost under the expense
theP. en:_‘ncreased to $10.2 million per year.
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INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON
SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Mernber of - k:-'f.v s
Pundlon LLC

In accordance wrth Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of Assessment
and Payments (“Form SIPC-7”) to the Securities Investor Protection Corporation (“SIPC”) for the year
ended December 31, 2015, which were agreed to by. Pundion LLC (the “Company”) and the Securities
and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you
and the other specified parties in evaluating the Company’s compliance with the applicable instructions
of Form SIPC-7. The Company’s management is responsible for the Company’s compliance with
those requirements:: This-~agreed-upon procedures. engagement was conducted in accordance with
attestation standards: established by::the::American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either-for:the-purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared:the listed. assessment ‘payments in Form SIPC-7 with their respective detailed general
ledger cash dlsbursement records entrles notmg no differences;

2. Compared the amounts reported on: the unaudlted Form X-17A-5 for the year ended December 31,
2015;as..applicable; with - the: amounts reported in Form SIPC-7 for the year ended December 31,
2015, nojt;ing. no -ﬁdifference ¢

3. Compared any: adjustments reported: in ; F orm. SIPC 7 with supporting schedules and workmg papers
prepared by the Company, notm sn0: drfferences

P,r. ,:ed the anthmetlcal accuracy .of: thev calculations reflected in Form SIPC-7 and in the related
schedules and - workmg papers prepared by- the Company supporting the adjustments noting no
differences; and .. i ws i A

5. Compar;r:,d{ the amount: of any:overpayment. applied to the current assessment with the Form SIPC-7
on which:it.was eriginally computed;noting no differences (if applicable).




We were not engaged to, and did not conduct an examination, the objective of which would be
the exptéssion’ of an opinion on' compliarice: Accordingly, we do not express such an opinion. Had we
perforitied additional procedures, other matters nnght have come to our attention that would have been
reported to you

ThlS report is 1ntended solely for the information and use of the specified parties listed above
and is not intended tobe and should not be used by anyone other than these specified parties.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Pundlon LLC

Joun Furvio, cpa

SusaN E. VAN VELSON, CPA

§ - KENNETH S. WERNER, CPA

F U LV I 0 & A S S O C I A T E S . L.L.P. ANTHONY CHRYSIKOS, CPA
P i New York Office: Connecticut Office:
Cert lfl ed Public Accountants 5 West 37th Street, 4th Floor Y5B Rowayton Avenue
New York, New York 10018 R.owayton, CT 06853

TEL: 212-490-3113 TEL: 203-857-4400

FAX: 212-575-5159 FaX: 203-857-0280

We have audlted the accompanymg statement of financial condition of Pundion LLC (the

“Company )-as of December 31, 2015, and the related notes to the financial statements. This
financial statement is the responsibility of the Company’s management. Our responsibility is to

express an opinion on this financial statement based on our audit.

Auditor’s Responsibility

We conducted our audit in accordance with the standards of the Public Company
Accounting;Oversight Beard (United States).. Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the statement of financial condition is free
from material misstatement. An audit includes examining, on a test basis, evidence supporting
the. amounts :and .disclosures in this financial statement. An audit also includes assessing the
acgounting principles used and significant estimates made by management, as well as evaluating
the: overall presentation of this ﬁnancxal statement. We believe that our audit provides a
reasonable basis. for our oplmon AR ‘

Opmm‘lz, o
B P S50 IS A R [ ]
In our opinion, the financial statement referred to above presents fairly, in all material
respéets; thie financial pesition of Pundion LLC as of December 31, 2015 in conformity with

.aeeountmg pnnmples generally accepted in the United States of Amen ca.

New Y@r & New York
February 25,2016~
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“REPORT OFINDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of *+ « 7+ ¢~
Pundion LLC:

‘We have audited the accompanying staternent of financial condition of Pundion LLC (the
“Company”) as of December 31, 2015, and the related statements of operations, changes in
stockholder’s equity and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these tinancial statements based on our audit. :

A udztor s Responstbzlzty

. We conducted our audit in accordance with the standards of the Public Company
Acgounting/Oversight Board (United-States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from
materidl tisstaterhent. An audit includes examining, on a test basis, evidence supporting the
amounts -and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating

the overall: ﬁnanc1a1 statement prcse ion; We believe that our audit provides a reasonable basis
for ouro pm1on col =

Opmwn,

In our optmon the financial statements referred to above present fairly, in all material
respects; the financial: posmon of Pundion LLC as of December 31, 2015, and the results of its
0perat10ns .and. lts cash ﬂows for the year then ended in conforrmty with accounting pnnmples

CPa
) New York Office: Connecticut Office:
ic Accountanls .
Cert ‘f‘ ¢ d Publi § West 37th Street, 4th Floor 95B Rowayton Avenue
New York, New York 10018 ’ Rowayton, CT 06853
TEL: 212-490-3113 TEL: 203-857-4400
FAX; 212-575-5159 FAX: 203-857-0280



Other Matter

~ The supplemental information on pages 13 and 14 (“supplemental information®) has been
subjected’ to audit procedures performed in conjunction with the audit of the Company’s
fihancial statements. Such information is the responsibility of the Company’s management. Our
audit procedures included ‘determining whether the supplemental information reconciles to the
financial ‘statements or the underlying- accounting and other records, as applicable, and
perforining procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 CF.R. § 240.172-5. In our opinion, the supplemental information is fairly
stated;in‘all material fespects, in relation to the financial statements as a whole.

BTG 4 7) ¢/7
New York;New York: :
February 25;:2016 ::




